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COM 402.1                                                             Reg. No. ……………………………

CREDIT BASED FOURTH SEMESTER B.Com. DEGREE EXAMINATION APRIL 2013
COMMERCE

COST ACCOUNTING – II 
Time: 3 Hrs   Max. Marks: 80

SECTION – A
Answer any Three questions. 3 x 20 = 60

1. Jaideep Transport Co. runs the following buses in the city limits of J. P. Nagar for 30 days in 
a month.
10 Buses of 45 passenger capacity
15 Buses of 40 passenger capacity
On an average, each bus makes 10 trips a day covering a distance of 8 k.m in each trip with 
80% of the seats occupied.  Generally 5 buses are kept away from the roads for repairs.  
Following are the monthly charges:

Garage Rent, rates and insurance
Vehicle Tax
Chief operating manager’s salary
Salary of three Asst. Managers, salary of each
Salary of four supervisors, salary of each
Wages of 30 cleaners – wages of each
Salary of 25 drivers, each one’s salary
Consumable stores
Cost of Diesel
Replacement of tyres and tubes
Depreciation
Repairs expenses
Misc. Expenses

`
12,000
2,000
3,000
1,600

800
200
600

9,000
79,000
4,600

13,000
7,000
3,200

Find out Operating Cost per Passenger Kilometre.

2. XYZ Ltd. undertook a contract for a contract price of `10,00,000 on 1–1–2010 and 
completed on 31–6–2012.

2010(`) 2011(`) 2012(`)
Materials
Wages paid
General charges
Plant installed
Materials in hand
Wages accrued
Work certified
Work finished but not certified
Cash received in respect of work certified

1,44,000
1,20,000

8,000
80,000
8,000
8,000

4,00,000
12,000

3,00,000

1,16,000
1,24,000

5,600
-----

8,000
8,800

7,20,000
16,000

6,40,000

40,000
28,000
2,000

-----
4,000
3,600

10,00,000
-----
-----

The plant was installed on the date of commencement of the contract; depreciation is to be 
taken at 10% per annum on written down value method. 
Prepare Contract Accounts for three years.

3. The following information pertains to three machines used in a shop.
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Rent and Taxes
Insurance
Power @ 0.08 paise per unit
Administrative overhead
Factory Overheads
Repairs
Oil and Sundries
Depreciation

Machine A
`

75
2

128
50
307
30
8
40

Machine B
`

59
1

146
37
252
63
15
37

Machine C
`

120
4

270
76
389
15
10
68

Each machine uses 5 units of power per hour.  Job No.28 was completed with the help of 
these machines.  The cost of materials and labour were `5,000 and `3,000 respectively.  
Machine A was used for 35 hours, Machine B for 40 hours, Machine C for 8 hours.
Compute machine hour rate and also cost of Job No.28.

4. A product is obtained after it passes through three distinct processes.  You are required to 
prepare process accounts from the following information.

Particulars Total
`

Process A
`

Process B
`

Process C
`

Materials
Direct Wages
Production overheads

21,260
26,250
26,250

7,300
6,750

6,060
8,750

7,900
10,750

1,000 units @ `8 per unit were introduced in Process ‘A’.  Production overheads are to be 
distributed at 100% on direct wages.
Process Actual 

Output
Normal 

Loss
Value of Scrap 

per unit (`)
Process A
Process B
Process C

950 units
840 units
750 units

5%
10%
15%

6.00
8.00

10.00
Also prepare abnormal loss or gain account if it arises in any process.

SECTION – B
Answer any Three questions. 3 x 5 = 15

5. Gangaram Constructions Limited undertook a number of contracts during 2012.
Following particulars are available as regards the construction of a Canteen building:
Materials at site on 1-1-2012 `20,000
Materials purchased `5,00,000
Materials supplied from stores `1,00,000
Materials costing `20,000 stolen
Materials worth `2,000 destroyed by fire
Materials costing `10,000 sold for `8,000
Materials in hand at the end of the year `1,00,000
Materials received from Hospital Contract which was completed `2,00,000
Materials transferred to Cinema Contract `5,000
Materials returned to Stores `10,000
Show how these transactions will appear in a Contract Account.

6. From the following information find out the cost of X and Y, the latter being the byproduct 
on whose sale a profit of 20% on selling price is obtained:
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Joint Expenditure Separate Expenditure
X Y

Materials
Labour
Expenses

`
9,000
4,000
2,000

`
2,000
800

1,000

`
1,000
300
400

Total amount realised by sale of Y was `3,500.

7. The Road Transport Co. which keeps a fleet of Lorries, gives the following information.

Kilometres run for April

Wages for April
Diesel, oil etc. for vehicles
Original cost of vehicles
(Depreciation to be allowed at 25% p.a on Original cost)
Repairs for the month of April
Garage rent etc., for April
Licence, Insurance etc., for the year

30,000
`

2,000
4,000

1,00,000

6,000
1,000
6,000

Prepare a Statement for April, showing the operating cost per running km.

8. Following information relates to the manufacturing of a component X – 101 in cost centre:
Cost of materials : 6 paise per component
Operator’s wages : 72 paise per hour
Machine hour rate : `1.50
Setting up time of the machine : 2 hours
Manufacturing time : 9 minutes per component
(excluding setting up time)

Prepare a cost sheet showing both production and setting up costs total and per unit, when 
the batch consists of 100 components.

SECTION – C 
Answer all the questions:                        5 x 1 = 5  

9. State any two distinctions between Job Costing and Contract Costing.

10. What is Retention Money?

11. What is EBQ and how is it calculated?

12. Give two examples each for the application of the following methods of costing.
i) Batch Costing
ii) Process Costing

13. What is the difference between Normal Loss and Abnormal Loss?

*************
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COM 402.1                                                                         Reg. No. ……………………………

CREDIT BASED FOURTH SEMESTER B.Com. DEGREE EXAMINATION APRIL 
2015

COMMERCE
COST ACCOUNTING - II

Time: 3 Hrs                     Max. Marks: 80
SECTION – A

 Answer any THREE questions: 3×20=60
1. In an oil refinery the product passes through three different processes.  The following 

information is available for the month of January 2014.
Crushing

`
Refining

`
Finishing 

`
Raw Materials (500 tons of Copra)
Wages
Power
Sundry Materials
Factory Expenses

2,25,000
8,000
1,500

500
600

---
5,900
1,000
1,900
1,000

---
5,875
1,500

---
950

Cost of drums for storing finished oil was `21,025.  200 tons of oil-cake were sold for 
`15,000 and 275 tons of crude oil were obtained.  Sundry by products of crushing process 
fetched `900.  By products after refining the oil was sold for `900 (20 tons) and 250 tons 
of refined oil were obtained.  240 tons of finished oil were stored in drums and 10 tons 
were sold for `1,200 per ton.
The establishment expenses for the period amounted to `3,500 which are to be charged to 
the three processes in proportion of 3:2:2.
Prepare the Process Accounts.

2. Sangama Transport Ltd. owns a bus which runs between Delhi and Chandigarh and back 
for 10 days in a month.  The distance from Delhi to Chandigarh is 240 kms.  The bus 
completes the trip from Delhi to Chandigarh and back on the same day.  It goes another 
10 days in a month towards Agra and the distance between Delhi and Agra is 190 kms.  
This trip is also completed on the same day.  For the rest of 4 days of its operations in a 
month it runs in the local city covering distance of 70 kms. per day.  Calculate the rate 
per passenger km when a profit of 331/3% on takings is maintained.
Other information is as follows:
Cost of the Bus `20,00,000
Drivers salary per month `9,000
Insurance `24,000 per annum
Lubricant oil `200 per 100 kms
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Permit fee `10,000 per month
Diesel consumption 8 kms per litre at `48 per litre
Accountants salary `9,000 per month
Repairs and maintenance `6,000 per month
Token tax `3,600 per month
Scrap value of the bus after 10 years of its life `40,000
Salary of conductor `9,000 per month
Normal capacity of the bus `50 passengers
The Bus generally is occupied 90% of the capacity between Delhi and Chandigarh, 80% 
between Delhi and Agra and it is always full when it runs within the city.

3. A Contractor secured a contract to supply and erect machinery for the sum of `7,50,000.  
He was to receive payments on account from time to time equal to 90% of the work 
certified.  He commenced work on 1st January, 2010 and incurred the following 
expenditure during 2010:
Plant & Tools `70,000; Machinery and stores `2,00,000; Wages `1,50,000; Sundry 
expenses `30,000; Establishment charges `40,000.  A part of machinery costing `20,000 
was unsuited to the contract and was sold immediately at a profit of `5,000.  The value of 
plant and tools on 31st December 2010 was `40,000 and the value of Machinery & Stores 
then in hand `30,000.  Cash received was `4,38,750 representing 90% of the work 
certified.  In order to calculate the profit made on the contract upto 31st December 2010, 
the Contractor estimated the further expenditure that would be incurred for completing 
the contract and took to the credit of Profit and Loss account for the year that proportion 
of the estimated profit to be realized on the contract which the certified value of work 
done bore to Contract Price. 
He estimated:
i) That the contract would be completed in a further period of 6 months.
ii) That plant and tools would have a residual value of `10,000 upon the completion of 

the contract.
iii) That the cost of machinery and stores required in addition to those in stock on 31st 

December 2010 would be `1,00,000 and that sundry expenses `20,000 would be 
incurred.

iv) Wages for the 6 months would be `80,000
v) Establishment charges would cost the same per month as in the previous year.
vi) That 2 ½% of the cost of the contract should be provided for contingencies.
Prepare Contract Account for the year ended 31st December 2010 and show your 
calculation of profit to be credited to Profit & Loss account for the year.

4. A factory works on an average 168 hours in a month.  There are four machines in the 
factory for which the necessary particulars are provided.
Annual Depreciation
Annual Interest on capital
Annual repairs
Monthly miscellaneous expenses
Portion of the floor Area

Machine Numbers

I II III IV
3,300
1,200
600
98

12%

12,000
4,500
5,550
300
10%

1,800
1,050
450
50

15%

33,000
6,750
900
390
8%
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The monthly charges for rent and taxes for the entire factory are `16,500.  One foreman 
supervises all these 4 machines and his salary is `2,520 p.m.  An attendant getting `250 
p.m. looks after all these machines.
In the execution of certain work order Machine I is used for 84 hours and Machine II for 
72 hours, Machine III for 100 hours and Machine IV for 120 hours.  The cost of material 
is `1,79,650 and that of direct labour `3,350.  Calculate the cost of the work order.

SECTION – B
 Answer any three questions: 3×5=15

5. A factory is engaged in the production of a Chemical X and in the course of 
manufacture, a by-product Y is produced which after a separate process has commercial 
value.  For the month of August 2014 the following are the summarized costing data:-

Materials
Labour
Overheads

Joint 
Expenses

Separate Expenses

X Y
19,000
11,000
3,400

7,000
6,000
1,500

800
2,000
500

The output for the month was 120 tons of X and 30 tons of Y and selling price of Y 
averaged `300.
Assuming that the profit on Y is estimated at 50% of the selling price, prepare an account 
showing the cost of X per ton.

6. a) What is EBQ?
b) M/s Melwyn Ltd, agreed to supply 24,000 bearings per annum to M/s Dravid Pvt. 

Ltd.  It is estimated that it costs Re.0.10 as inventory holding cost per bearing per 
month and the set up cost per batch of bearing manufactured is 324.  Calculate the 
optimum size per batch for bearing manufactured.

7. How do you compute the profit to be transferred to Profit & Loss A/c in the case of 
incomplete contracts?

8. The following direct costs were incurred on Job No.222 of Anand Co. Ltd.
Materials 6,010
Wages: A-60 hours @ `3 per hour

B-40 hours @ `2 per hour
C-20 hours @ `5 per hour

Overhead for these three departments were estimated as follows:
Variable overheads:
Department: A-`5,000 for `5,000 labour hours

B-`3,000 for `3,000 labour hours
C-`2,000 for `2,000 labour hours

Fixed Overheads: Estimated at `20,000 for `10,000 normal working hours
You are required to calculate the cost of Job No.222 and calculate the price at a profit of 
25% on the selling price.
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SECTION – C
Answer all the questions: 5×1=5
9. From the following information, calculate the total passenger kolometres.

Number of Buses: 5
Days operated in the month: 25
Trips made by each bus: 4
Distance of route: 25Km. (One side)
Capacity of the Bus: 50 passengers
Normal passenger travelling: 90% of capacity.

10. Batch costing?  Give an example.

11. Give two examples each for the following methods of costing:
a) Operating costing  b) Process costing

12. What is escalation clause in contract costing?

13. Write any two differences between joint and by products.
***************
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