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Answer the 
following:

SECTION-A 15 x 3 = 
45

On 1.1.2007, Popular Limited issued debentures for Rs. 1,00,000 redeemable at par at the
end of five years and it was resolved that a sinking fund should be formed and invested in
tax free securities.
Show the important ledger accounts for five years assuming that the interest received on
the investments was at the rate of 5% on cost that the interest was received yearly and
immediately invested and that the investments were realized at a loss of Rs.300 at the end
of 5 years.
Reference to the table shows that Rs. 0.180975 invested at the end of each year at 5%
compound interest will produce Rs.l at the end of 5 years.

OR
Achal Cashews Limited, Mangalore has a branch at Kashmir Goods are invoiced to 
branch at selling price which is 25% above cost. Prepare branch account in the books of 
Mangalore Head Office from the following details:

Rs.
Stock at branch on 1.1.2010 50,000
Furniture on 1.1.2010 8,000
Petty cash on 1.1.2010 400
Goods sent to branch 1,50,000
Cash Sales 1,00,000
Credit Sales 60,000
Cash received from debtors 35,000
Cash paid by branch debtors directly to head office 10,000
Discount allowed to debtors 1,200
Bad debts written off 800
Goods returned by branch 6,000
Goods returned by debtors 2,000
Petty expenses at branch 1,200
Cheque sent to branch for expense:
Salaries 4,800
Rent (including Rs.400 for January 2011) 4,000
Advertisement 1,200
Petty Cash 1,000
Depreciation on furniture 20%
Branch Debtors on 31.12.2010 21,000



2.      The Balance Sheet of Ethan Limited as at 31st December 2010 is as follows:
Share Capital:
1,500 redeemable preference shares of
Rs. 100 each
27,000 equity shares of Rs. 10 each
Reserves & Surplus
Securities Premium
General Reserve
Profit and Loss A/c
Current Liabilities

Rs. Fixed Assets Rs.
Land and Building 3,00,000

1,50,000 Plant 90,000
2,70,000 Furniture 6,000

Investments 84,000
30,000 Current Assets
60,000 Stock 90,000
75,000 Debtors 45,000
90,000 Bank 60,000

6,75,000 6,75,000

The company decided to redeem its preference shares of a premium of 5% on 31 January 
2011. A fresh issue of equity shares to the extent required was made, the shares were of 
the denomination of Rs.lO each having a premium of 20%. All the investmen: were sold 
at Rs.81,000.   The directors wish that the profit and loss account be fulh utilized and Rs. 
10,000 be left in general reserve account.  Show the Journal entries a draw the balance 
sheet as it would appear after the redemption of preference shares.

OR
Jain Travels purchased from Bahubali Limited Company 3 Super Deluxe Buses costing 
Rs. 12,00,000 each on hire purchase system. Payment was to be made Rs.7,20,000 down 
and the remainder in 3 equal annual installments together with interest at 10% p.a. Jain 
Travels writes off depreciation at 20%p.a. on diminishing balance method. It paid the 
first installment but and not pay the next.
Bahubali Limited took possession of the buses. Bahubali Limited spent Rs. 1,20,000 in 
getting the buses thoroughly overhauled and sold them for Rs. 10,00,000. Show the (1) 
Super Deluxe Bus A/c and Bahubali Limited A/c in books of Jain Travels and (2) Jain 
Travels and repossessed stock a/c in the books of Bahubali Limited.

Samson Limited issued for public subscription 1,00,000 equity shares of Rs.lO each at a 
premium of Rs. 2 per share payable as follows:
On application Rs.2 per share
On allotment Rs.5 per share including premium
On First and final call Rs.5 per share
Applications were received for 1,50.000 shares. 1,20,000 shares were allotted on pro-rata
basis, the remaining applications being rejected.
Ramesh to whom 400 shares were allotted failed to pay allotment money as well as first
and final call money. Keshav to whom 500 shares were allotted failed to pay the first and
final call.   These shares were subsequently forfeited after the first and final call was
made.   All the forfeited shares were re-issued to Mr. Mahesh as fully paid at Rs.8
share. Show Journal entries in the books of the company.

Answer any 5 questions.
SECTION B 5 x 5 = 

25
Raymonds Textiles Limited have 3 departments.   Hosiery, Garment and Cloth.   The 
particulars about these departments for die year ended 31st March 2011 are as follows:

Hosiery (Rs.)     Garments (Rs.)      Cloth (Rs.)
Opening Stock 1.98.000
Purchases less returns 5.40,000
Sales less returns 10.80.000
Wages 90.000

Garments (Rs.)
1,62,000

3,60,000
7,20,000

54,000
6,30,000

13,50,000



16,20,000
30,000

-2
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Expenses:
Rent Rs.64,800, Printing Rs.28,800, Electricity Rs. 12,960
Additional information:
i)   Space occupied by the departments are equal
ii) Printing expenses are to be charged in the ratio of 1:1:2
iii) Electric points in Hosiery. Garment and cloth departments are 3, 4 and 9 respectively.
Prepare Departmental Profit and Loss Account for the year ended 31st March 2011.

Distinguish between Capital Expenditure and Revenue Expenditure.
The Hindustan Publishing Company proposes to acquire a machine of cash value of Rs.27,300. 
Rs.6,000 was to be paid immediately and the balance in 4 equal annual instalments of Rs.6000 
each. The rate of interest is at 5%. Depreciation has to be provided at 10%. Give the Journal 
entries in the books of buyer under instalment purchase system.
Eagle Limited resolved to forfeit 200 shares of Rs.25 fully called for non payment of Rs.5 
towards I call and Rs.5 towards final call. 150 of these shares were reissued at Rs 20 fully paid. 
Pass necessary journal entries.

State the legal provisions for redemption of preference shares under section 80 of Companies 
Act of 1956.
Ganesh purchased a motor car from Supreme Motors on 1st January 2007 on hire purchase 
system. The payment is to be made as follows:
Rs.4,000 on delivery, Rs.7,600 at the end of first year, Rs.6,000 at the end of second year, 
Rs.5,500 at the end of third year. Interest at 10% per annum is included in these instalments. 
Calculate the cash price of the motor car.

SECTION -C 1x10 = 10

a) What is meant by surrender of shares?
b) Give the meaning of an independent of branch.
c) State any 2 advantages of preparing departmental accounts.
d) How will you treat 'receipt from benefit show' in case of a non-trading concern?
e) What is interest suspense account?
f) List any 2 differences between receipts and payments account.
g) Give the meaning of 'Repossessed stock a/c' under hire purchase system,
h) What do you mean by 'Capital Redemption Reserve'?
i)   How do you allocate the following expenses under departmental accounts (a) Salaries

(b) Lighting
j)   Pass the journal entry for the issue of Rs. 1,00,000, 6% Debentures at a discount of 5% 

redeemable at a premium of 5%

*##*#*#******
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CREDIT BASED SECOND SEMESTER B.B.M. DEGREE EXAMINATION  
APRIL 2013

BUSINESS MANAGEMENT
ADVANCED ACCOUNTANCY

Time: 3 Hrs   Max. Marks: 80
SECTION – A 

Answer any Three questions. 3 x 15 = 45
1. Mr. Raj had a branch at Kolkata, goods supplied by HO to branch at cost plus 33 1/3%.  All 

the branch expenses are paid by HO except petty expenses which are to be paid out of petty 
cash balance of `500 kept on imprest system.

Stock on 1 – 1 – 2002 (invoice price)
Debtors on 1 -1 -2002
Petty Cash on 1 – 1 – 2002
Furniture on 1 – 1 – 2002
Goods sent to branch at Invoice Price
Returns from debtors
Allowance to customers
Bad debts written off
Cash sales
Credit sales
Expenses at Branch
Salary
Rent (for 8 months)
Petty expenses paid by manager
Furniture purchased by branch Manager 
(1 – 10 – 2002)
Cash paid to H.O
Stock on 31 – 12 – 2002 (invoice price)
Cash collected from debtors

`
12,500
7,500

500
15,000
50,000
2,500

250
125

27,500
37,500

2,500
2,000

300
7,500

40,000
7,500

40,000

Write off depreciation on Furniture at 10%.  Prepare Kolkata Branch account.

2. From the following Trial Balance, prepare Departmental Trading and Profit and Loss 
Account and Balance Sheet for the year ended 31 – 12 – 2009.
Trial Balance as on 31 – 12 – 2009. 

Dr. (`) Cr.(`)
Stock on 1 – 1 – 2009
               A Dept.
               B Dept.
Purchases:
               A Dept.
               B Dept.
Sales:
               A Dept.
               B Dept.

Wages
               A Dept.
               B Dept.
Rent and Rates

17,400
14,700

35,000
30,000

---------
---------

8,700
2,200
9,390

----------
----------

----------
----------

60,000
40,000

----------
----------
----------
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Sundry Expenses
Salaries
Lighting and heating
Discount allowed
Discount received
Advertising
Carriage inward
Furniture
Plant
Debtors
Creditors
Capital
Drawings
Cash at Bank
Cash in hand

3,600
3,000
2,100
2220

--------
3,680
2,340
3,000

21,000
6,060

--------
--------
4,500
9,900

170

----------
----------
----------
----------

650
----------
----------
----------
----------
----------

30,650
47,660

----------
----------
----------

1,78,960 1,78,960
Additional information:
1. Internal transfer of goods from Dept A to Dept B is `420
2. The items Rent and Rates, Sundry expenses, lighting and heating, salaries and carriage 

inward to be apportioned 2/3 to Dept A and 1/3 to Dept B.
3. Advertising is to be apportioned equally.
4. Discount allowed and received are to be apportioned on the basis of sales and purchases 

(excluding transfers)
5. Depreciation at 10% per annum on furniture and plant to be charged ¾ to Dept A and ¼ 

to Dept B.
6. The stock at 31 – 12 – 2009 Dept A `16,740 and Dept B `12,050.

3. On 1st January 2009 Bajaj Ltd. issues 2,000 6% Debentures of `100 each repayable at the end 
of 4 years at a premium of 5%.  It has been decided to institute a sinking fund for the 
purpose, the investments being expected to realize 4% net.  Sinking fund table shows that 
0.235490 annually amounts to Re.1 at 4% in four years.  Investments were made in multiples 
of `100 only.  On 31st December 2012 the balance at bank was `59,000 and the investments 
realised `1,56,800.
Prepare the necessary ledger accounts.

4. Glamour Limited invited applications for 15,000 equity shares of `10 each issued at `11.50 
per share payable as follows:
On application `7.50 per share
On allotment `2 per share including premium
On first and final call `2 per share
Applications were received for 18,000 shares and it was decided to deal with the same as 
follows:
a) To refuse allotment to applicants for 800 shares
b) To give full allotment to applicants for 2200 shares
c) To allot the remaining shares pro rata among other applicants
d) To utilize the surplus received on applications in part payment of amounts due on 

allotment.
An applicant, to whom 40 shares were allotted, failed to pay the amount due on first and 
final call and his shares were forfeited.  These shares were re-issued as fully paid at `9 
per share.
Give necessary journal entries and the Balance Sheet.
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SECTION – B
Answer any FIVE questions. 5 x 5 = 25

5. Nandini Ltd. forfeited 50 shares of `100 each for non-receipt of the final call amount of `25 
per share.  Later 40 of these shares were reissued at `90 per share as fully paid.  Give the 
journal entries.

6. How do you allocate the following items in Departmental Accounts?
a) Advertisement expenses b) Freight
c) carriage inward d) Bad debts
e) Labour welfare expenses

7. Distinguish between capital receipt and revenue receipts.

8. State the important legal requirements for redemption of preference shares.

9. A. Ltd wishes to redeem its preference shares amounting to `1,00,000 at a premium of 5% 
and for this purpose issues 5,000 equity shares of `10 each at a premium of 5%.  The 
company has also a balance of `1,00,000 in general reserve and `50,000 in Profit and Loss 
Account.  Journalise the above.

10. Rathan purchased machinery on instalment system.  The cash price of the machinery was 
`8,000 and it was agreed that Rathan should pay `800 initially and the balance in 4 equal 
instalments plus interest at 7% on yearly balances.
Prepare journal entries for first year.

SECTION – C                                                
Answer all the questions:                        10 x 1 = 10  
a) What are non – trading concerns?
b) Give the meaning of ‘Repossessed Stock Account under hire purchase system. 
c) What is pro-rata allotment?
d) How is the excess application money dealt with, in the case of over subscription of 

shares?
e) How do you treat ‘Legacies’ in non – trading concerns?
f) What is meant by inter – departmental transactions?
g) What is meant by surrender of shares?
h) Give the meaning of calls in arrears.
i) What is meant by branch Account?
j) What is forfeiture of shares?

*************
BBM 204                                                            Reg. No. ……………………………

CREDIT BASED SECOND SEMESTER  B.B.M.  DEGREE EXAMINATION
APRIL 2014

BUSINESS  MANAGEMENT
ADVANCED  ACCOUNTANCY

Time:  3 Hrs                     Max. Marks:  80
SECTION  – A



- 16 -

 Answer any THREE questions from the following 3x15=45 15x3=45
1. From the following trial balance, prepare Departmental Trading and Profit and 

Loss Account for the year ended 31st December, 2013 and Balance Sheet as on 
that date.

Particulars Dr. ( ` ) Cr. ( ` )
Stock on 1-1-2013:

Dept. A
Dept. B

Purchases:
Dept. A
Dept. B

Sales:
Dept. A
Dept. B

Wages:
Dept. A
Dept. B

Rent & Rates
Sundry expenses
Salaries
Lighting & heating 
Discount allowed
Discount received
Advertising
Carriage inwards
Furniture
Plant 
Debtors
Creditors
Capital
Drawings
Cash at Bank
Cash in hand

17,400
14,700

35,000
30,000

8,700
2,200
9,390
3,600
3,000
2,100
2,220

3,680
2,340
3,000

21,000
6,060

4,500
9,900

170

60,000
40,000

650

30,650
47,660

1,78,960 1,78,960
Additional Information:
i. Internal transfer of goods from department A to department B is `420.
ii. The items: Rent & rates, Sundry expenses, Lighting & heating, Salaries and 

Carriage inwards to be apportioned to department A and B in the ratio of 2:1.
iii. Advertising is to be apportioned equally.
iv. Discount allowed and discount received are to be apportioned on the basis of 

sales and purchases (excluding inter-departmental transfers) respectively.
v. Depreciation at 10% p.a. on Furniture and Plant to be charged to department A 

& B in the ratio of 4:3.
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vi. The stock at 31-12-2013:  Department A `16,740, Department B `12,050.
2. On 1st January 2012, Dhyan Company purchased a truck on hire purchase system 

from Mr. Vikyath.  The cash price of the truck was `11,175 and the payment was 
agreed to be made as follows:
`3,000 was to be paid on signing the agreement and the balance in three annual 
installments of `3,000 each.  Vikyath charged interest at 5%p.a. on the unpaid 
cash price.  Dhyan Company decided to write off depreciation at 10%p.a. on the 
diminishing balance method.  Because of financial difficulties, Dhyan Company 
having paid down payment and the first installment at the end of first year, could 
not pay the second installment and Mr. Vikyath took possession of the truck.  He 
sold it away for `7,000 after spending `500 on the repairs of the truck.  Both the 
hire purchaser and the hire vendor closes their books on 31st December every 
year.
Write up the necessary accounts in the books of the both the parties under credit 
purchase with interest method.

3. Adithya Limited Company issued a prospectus inviting applications for 2,000 
equity shares of `10 each at a premium of `2 per share payable as follows:
On application `2
On allotment `5 (including premium)
On first call `3
On second and final call `2
Applications were received for 3,000 shares and pro-rata allotment was made on 
the applications for 2,400 shares.  Money overpaid on applications was employed 
on account of sum due on allotment.
Pawan, to whom 40 shares were allotted, failed to pay the allotment money and on 
his subsequent failure to pay the first call, his shares were forfeited.  Pramod, the 
holder of 60 shares, failed to pay the two calls, and his shares were forfeited after 
the second call.
Of the shares forfeited, 80 shares were sold to Ankur credited as fully paid @ `11 
per share, the whole of Pawan’s share being included.
Pass necessary journal entries.

4. Raj Ltd, Mysore, opened a Branch at Bangalore on 1-1-2002.  Branch is instructed 
to sell the goods both for cash and credit.  All cash collections are to be remitted 
to HO.  HO is to meet the expenses at Branch.  From the following details, 
prepare Bangalore Branch account in the H.O Books.  Also prepare Branch 
Debtors account therein.
Stock of goods at Branch on 1-1-2002
Petty cash           ”        ”          ”
Furniture            ”        ”          ”
Goods sent to Branch at cost
Goods returned from Branch at cost
Expenses paid by H.O
Cash sent by H.O for petty cash
Remittance from Branch:
                      Cash sales                           2500
                      Collection from debtors   42500

5,000
150

2,500
50,000
3,000

10,000
250

45,000
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Credit sales
Closing stock at Branch at cost on 30-6-2002
Closing petty cash
Discount allowed to debtors
Depreciate furniture at 10%

51,000
17,000

50
1,800

SECTION  – B

Answer any FIVE questions from the following  5x5=25
5. Suraksha Ltd. issued 70,000 equity shares of `10 each at a premium of Re 1 per 

share for the purpose of redemption of preference shares.  There were 50,000, 7% 
redeemable preference shares of `20 each to be redeemed at a premium of 10%.  
The balance required for redemption was provided out of profit.  Journalize the 
above transactions.

6. The Mysugar Mills Ltd., Brahmavar has issued 7 ½% debentures of `6,00,000 
with a conditions that they should be redeemed by setting aside at the end of each 
year `20,000 out of profits and investing the amount in 6% government securities.  
The interest received at the end of every year should also be similarly invested.  
Presuming that investments are made in multiples of `100, show the Debenture 
Redemption Fund Account for the first two years.

7. On 1st January, 2000, Chandru bought a machine on the Hire Purchase System.  
The cash price of the machine was `745 and the payment was to be made as 
follows:
`200 was to be paid on the signing of the agreement and the balance in three 
installments of `200 each at the end of each year.  5% interest is charged by the 
hire seller p.a.  Calculate the interest payable by the buyer to the seller for each 
year.

8. Raja Ltd. invoices goods to its Sringeri Branch at cost.  The branch sends the 
goods only for cash.  From the following information, prepare Branch Account for 
the year ending 31st December, 2013.

Stock on 1st January, 2013
Stock on 31st December, 2013
Goods sent to branch
Goods returned from branch
Petty cash on 1st January, 2013
Petty cash on 31st December, 2013
Cash remitted to branch for:

Salary
Rent 
Petty cash

Cash Sales

`

9,000
2,400
2,000

`
25,000
29,000
90,800
1,200

300
640

1,62,600
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9. Distinguish between Income and Expenditure account and Receipts & Payment 
account.

10. Briefly explain the various types of companies.

SECTION  – C 
11. Answer all questions 10x1=10

a) Who are promoters?
b) Give the meaning of branch account.

c) What is meant by redemption of preference shares?

d) Give the meaning of redeemable debentures.

e) Give any two examples to the non-trading concerns.

f) State any two differences between the sale and hire purchase system.

g) What is meant by ‘Goods in transit’?

h) What do you mean by invoice price or loaded price?

i) How do you apportion the following expenses between the departments?

i. Freight

ii. Rent and Rates

j) Give the meaning of inter-departmental transfer.
********************
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 Answer   any three of the following 3x15=45
1. From the following trial balance, prepare Departmental Trading and Profit and 

Loss Account for the year ended 31st December, 2014 and also prepare 
consolidated Balance Sheet.

Particulars Dr. ( ` ) Cr. ( ` )
Opening Stock:

Dept. A
Dept. B

Purchases:
Dept. A

17,400
14,700

35,000



- 20 -

Dept. B
Wages:

Dept. A
Dept. B

Rent 
Sundry expenses
Salaries
Lighting
Discount allowed
Advertising
Carriage inwards
Furniture
Plant & Machinery
Debtors
Drawings
Cash at Bank
Cash in hand
Sales:

Dept. A
Dept. B

Discount received
Creditor
Capital

30,000

8,200
2,700

9,390
3,600
3,000
2,100
2,220
3,680
2,340
3,000

21,000
6,060
4,500
9,900

170
60,000
40,000

650
30,650
47,660

1,78,960 1,78,960

The following information is also made available.
i. Inter departmental transfer of goods from department A to department B is 

`420.
ii.  Rent, Sundry expenses, Lighting, Salaries, Carriage inwards to be apportioned 

in the ratio of 2:1.
iii. Advertising is to be apportioned equally.
iv. Discount allowed and discount received are to be apportioned on the basis of 

departmental sales and purchases excluding transfer.
v. Depreciation at 10% p.a. on Furniture and Machinery to be charged and 

apportioned in the ratio of 3:1.
vi.  Services rendered by B to A included in the wages of Dept B -` 500
vii.Closing stock Department A: 16,740; Department B: 12050.

2. On 1.1.04, A Ltd issued 10,000, 14% debentures of  `10 each payable after 3 
years. It has been decided to establish a sinking Fund for their redemption. The 
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annuity table shows that annuity of Rupee 1 for 3 years at 10% interest amounts to 
` 3.31. The investment yield 10% interest. At the end of third year it was sold for ` 
65,000.

    Prepare necessary ledger accounts assuming that calculation relating to 
appropriation of profit and investment should be made to nearest  `10.

3. ABC Ltd. Opened a branch at Delhi and goods were invoiced at selling Price 
which is 25% above cost. From the following particulars relating to the year 2013 
and 2014.  Ascertain the profit or loss made by the branch in 2 years under Stock 
and debtors system.

2013 ` 2014 `

Goods sent to branch at Invoice Price 1,40,400 2,65,200

Sales:                Cash
                          Credit

50,000
70,000

80,000
1,60,000

Cash received from debtors 62,400 1,51,400

Discount to bettors 1,600 2,600

Goods returned by debtors 2,000 1,500

Cash remitted to branch for :  Rent
                                                Salary
                                                Sundry Expenses

1,200
6,000

800

1,500
8,000
1,000

Defective goods found and written off 200 ?

Branch stock on 31.12 ? 47,800

4. Vikram purchased motor car from Mandya Motors on 1st January 2010 on 
installment system. The payment is to be made as follows.
` 4,000 on delivery 7,600 at the end of 1st year, ` 6,000 at the end of the second 
year and ` 5,500 at the end of the 3rd year. Interest at 10% p.a is included in these 
instalments.

     Vikram charged depreciation on the motar car at 20% p.a on the 
diminishing balance.

      You are required to prepare necessary ledger accounts in the books of 
Vikram.

SECTION  – B

Answer any FIVE questions from the following:  5x5=25
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5.  The National trading company Ltd. Issued 5,000 equity shares of ` 10 each, 
payable ` 2 on applications, `  2 on allotment, ` 3 on first call, and `  3 on final 
call. All the shares were subscribed and the money duely received except the first 
Call on 500 shares and the final call on 1000 shares.

    Give necessary journal entries.
6. Tarun Brothers had a small branch at Indore.  You are required to prepare Indore 

Branch  A/C in the book of Tarun Brothers for calculating  profit made at Indore 
Branch. Transactions during the year ending on March 31, 2014 were as follows. 

Particulars `

Stock at cost on 1.4.2013
Furniture on 1.4.2013
Goods sent to branch at cost
Cash sales made by the branch
Furniture purchased by the branch on 
permission from Head Office
Stock at the end with the branch
Expenses paid by H.O

4,000
2,000

60,000
90,000

1,200
3,500
5,300

                  It was required to write off furniture at 10% p.a. No depreciation is 
provided on additions made during the year.

7. On 1st Jan 2010, Hari purchased a scooter from Mysore Ltd. On the following terms. 
1. Cash Price of the scooter was `10,000 of which `4,000 to be paid on signing 
     the   contract.
2. Balance to be paid in three annual instalments plus interest on the outstanding 
    balance at 10% p.a.
                   You are required to calculate the interest payable by Mr. Hari to the 
hire seller in each year.

8. Following is an extract of Balance sheet of ABC Ltd.

Particulars `
Authorised share capital 70,00,000
Issued and subscribed Capital
3,00,000 equity shares of 10 each fully paid  
10,000, 12% preference shares of 100 each
                      and 90 paid up                                                     

30,00,000

9,00,000
Reserves and Surplus 
Capital Reserve
Security Premium

1,50,000
30,000
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General Reserve
P & L A/C

3,20,000
3,70,000

         The company decided to redeem all preference shares at a premium of 5% 
and for this purpose 4,000 preference shares of `100 cash were issued at a 
premium of 5%. Entire amount being payable with application.
        Entire issue was taken up by public and redemption being completed. Pass 
necessary Journal entries

9. Briefly explain the various types of companies.
10. The directions of Moon Ltd. Resolved on 1-5-2014 that 2000 ordinary shares of 

`10 each, `7.50 paid, be forfeited for non-payment of final call of `2.50. On 10th 
June, 2014, 1800 of the above shares were reissued for `6 per share. Record 
journal entries in the books of Moon Ltd. to give effect to the above transactions.

SECTION  – C 
11. Answer all questions 5x2=10

a) What is meant by forfeiture of shares?
b) State any 2 features of independent branch.
c) How do you allocate following items under departmental accounts.

(i)   Carriage outward (ii)  Carriage inward
(iii) Discount allowed (iv) Interest received on bank deposit.

d) What is meant by redemption of preference shares?
e) State any 2 differences between Hire purchase and Installment purchase.

********************
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